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The use of laboratory tests and drugs in Japan

— The present state and possible reforms. —

Naoki Ikegami, M. D, M. A, Dr. Med. Sci.*

Although there have been criticisms concerning the excessive use of drugs
and laboratory tests, analysis of the 1987 to 1991 national claims data,
mainly in ambulatory care, shows that this is mostly due to the diffusion
of technology. The number of laboratory tests performed per claim was
greater if the hospital was larger, in the public-sector, or attached to an
university. For imaging, the number of CAT scans performed increased
with some decreases in X-rays using contrast medium and specialized
techniques. For drugs, there was a general tendency to use newer and
more expensive drugs by all providers. To realize greater efficiency in the
health care system, the following reforms should be considered : a hospital
specific inclusive per-diem rate of payment linked to pre-determined
performance indicators for public-sector hospitals, and the developement
of an inclusive payment system for drugs together with more rigorous
methods of evaluation.

[Key words]
Health care costs, Payment system, Technology diffusion, Bundling,
CAT scans, Appendectomy, Drug prices, Claims data

* Professor, Faculty of Policy Management & School of Medicine, Keio University
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Convergence of Social Insurance and Social Welfare
(Public Assistance)

Yoshinori Hiroi*

“Poverty of theory” has been pointed out on social security. Having in
perspective the structural change accompanying the population ageing,
and also responding to the current issues with regard to the care system
for the elderly, a new paradigm for social security is being required.

In this essasy, both from the historical perspective on relationship of
economy and social security and the international comparisons, status of
social security today is characterized as the convergence of social insur-
ance and social welfare (public assistance). Based on this understanding,
future directions of social security in Japan is discussed.

[Key words]
risk, insurance principle, welfare (public assistance), indusrialization,
social security, ageing, convergence of social insurance and social
welfare (public assistance)

* Professor, Social Insurance College
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Economical Implication of Medical Information

Shigekoto Kaihara, M.D.*

Recent progress of medical information systems has made it possible to
feed back information to practicing physicians at the time of their medical
actions, for instance ordering clinical tests or prescribing drugs. At the
University of Tokyo Hospital, if physicians order unnecessarily numerous
clinical tests, a warning sign appears on the computer screen, which says
that the number of clinical tests to be ordered exceeds the standard
procedure. After this system was introduced, the number of clinical tests
ordered by the physicians showed marked decrease. The doctors were
interviewed after they experienced the warning signs, and they mostly
agreed the educational effects of the warning signs. By system, it may be
said that the medical reasons and economical reasons were harmonized.
Although this warning system was applied only in a hospital, but the same
system can be applied to all the hospitals and clinics in Japan, then the
economical effects will be large. But for the implementation of such
system, the clinical standard which all the physicians agree must be
developed.

[Key words]
Medical Information System, Clinicaltests, Standards

* Professer and Director Hospital Computer Center Univerity of TOKYO Hospital
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Clinlc_Coata = MDG_Cost+PMC_cost+Clinic_Expendilure

clinic_dally_cost_per_inpatient = 34875*{medical_cos!_increese_rale” (TIME-1990))*suppier_induced_demand
clinic_dally_cost_per_outpatient = 3383*(medical_cost_incraase_rate* (TIME-1990))*supplier_induced_demand
Glinlc_Expanditure = Clinics*C_Expendilure_per_Ct.

clinic_other_income_rate = 1.11

Glinic_PL_Balance = 100+(Clinic_Revenue-Glinic_Costs)/Clinic_Revenue

Clinic_Revenue = clinic_service_Incomeclinic_other_income_rate

clinle_service_Income = inpatient_expense_in_cilinic+outpatienl_expense_in_clinic

G_Expenditure_per_CL = 3908*(Exps_Price_increase” (TIME-1990))

Exps_Price_Increase = medical_cost_increase_rale

Hospilal_Costs = MDH_Gost+PtH_costs Hospilal_Expenditure

hospital_daily_cosl_per_inpatient = 14409*(medical_cos|_increase_cate*(TIME-1990))*supplier_induced_domand
hoapital_dally_cosi_per_outpatient = 6790*(medical_cost_increase_rate* (TIME-1990)} “supplier_induced_demand

Hospilal_Expenditure = Hospital_Beds*H_Expenditure_per_Bed
hospilal_other_income_rate = 1.048

Hospital_PL_Balance = 100*(Hospital_Aevenue-Hospital_Costs)/Hospital_Aevenue
Hospital_Rievenue = hospital_olher_income_rate*hospitai_service_Income
hospital_service_Income = inatient_expense_in_hospilal+oulpatient_expense_in_hospilal
H_Expenditure_per_Bed = 376*(Exps_Price_Increase*(TIME-1980))
inpatient_expense_in_cilinic = Clinic_Inpatients*clinic_daily_cos!_per_inpatien"365
inpalient_expense_in_hospital = Hosphal_Inpatients*hospital_daily_cosi_per_inpatien1*365
MDC_Change = Clinlc_MDs/75236

MDC_Cost = Clinics*MDC_Wege_per_GL*MDC_Ghange

MDC_Wage_lndex = 100/MDC_Change

MDC_Wage_per_Ct. = 366*(Wage_Increase_of_MDC*(TIME-1990))

MDH_Change = Hospital_MDs/128765

MDH_Cost = Hospital_Beds*MDH_Wage_per_Bed"MDH_Change

MDH_Waga_index = 100/MDH_Change

MDH_Wage_oer_Bed = 101*(Wage_Increase_ol_MDH*(TIME-1990))
medical_cost_increass_rate = 1.043

oulpatient_expensa_in_clinic = Clinic_Outpatients*clini ._daily_cosl_per_oulpatient
outpatien!_expenea_in_hospital = Hospital_Outpatiants*hospilal_daily_cosl_per_oulpatient*a6s
PMC_cost = Glinics*PMC_Waga_per_CL

PMC_Wage_par_CL = 1815*(Wege_Increase_ol_PMC* (TIME-1990))

PMH_cost = Hospital_Beds*PMH_Wage_per_Bed

PMH_Wage_per_Bed - 274*(Waga_lncrease_of_PMH*(TIME-1990))
aupplier_lnduced_demand = (0.0028*MDs_HAale+0.534)/0.996

THE_balance_rate = 0.87

Total_Healthcare_Expense = (Rospital_service_lncomesclinic_service_income)/THE _balanca_rate
waga_control + 4.3

Wage_Increase_of_MDG = {+Wage_contral/100

Wage_Increase_of_MDH = 1+Wage_control/100

Wage_Increeas_ol_PMC = 1+Wage_control/100

Wege_Increase_ol_PMH = 1+Wage_controt/100

Beda_D_Decision = GRAPH(Hospital_FL_Balance)

(+4.00,1.00), {-3.00, 1.00), {-2.00, 1.0, {-1.00, 0.5}, (0.00, 0.00), (1,00, 0.00)

Beds_|_Oecision = GRAPH(Hospilal_PL_Balance)

(-1.00, 0.00), {0.00, 0.00), (1.0, 0.5), (2.00, 1.00), (3.00, 1.0}, {4.00, 1.00}., (5.00, 1.00)

Glinlc_D_Oecielon = GRAPH(Ctinlc_PL_Balanca)

{0.00, 1.00}, {5.00, 1.00}, {10.0, 1.00}, (15.0, 0.00), (20.0, 0.00)

Clinic_{_Declalon = GRAPH (Clinic_PL_Belance)

{0.00, 0.00), {5.00, 0.00), {10.0, 0.00}, {15.0, 0.00). (20.0, 1.00). (25.0. 1.00). (30.0, 1.00), (35.0, 1.00}, {40.0, 1.00)

Demand
M) Population_1{1) = Populstion_1{1 - di) + (birihs_1 - death_t) * di
INTT Populstion_1 = 2254
TRANSIT TIME = 1
INFLOW UMIT = -
CAPACITY « -
INFLOWS:
% birthe_1 = QRAPH(time}
(1090, 2254), (1881, 2190}, (1982, 2137), {1093, 2087), (1894, 2048), (1995, 2010), (1998, 1985), {1997, 1964),
(1998, 1947), {1899, 1838), (2000, $834), (2001, 1840), (2002, 1853}, (2003, 1971), (2004, 1995), (2005, 2022),
(2008, 2050), (2007, 2078), (2008, 2089), (2009, 2119), (2010, 2135), {2011, 2145), {2012, 2150), (2013, 2148),
{2014, 2138), (2015, 2124), (2018, 2104), (2017, 2079), (2018, 2048), (2018, 2017), {2020, 1963), {2021, 1949},
{2022, 1915), (2023, 1883), (2024, 1852), (2025, 1825), (2026, 1801), (2027, 1780), {2028, 1763), (2029, 1751},
(2030, 1743), (2031, 1738), (2032, 1738}, (2033, 1740), (2034, 1746), (2035, 1753}, (2038, 1762), (2037, 1772).
(2038, 1782), (2038, 1781), (2040, 1789), (2041, 1805), (2042, 1610)...
OUTFLOWS:
& death_1 = CONVEYOR OUTFLOW
D Population_2) = Population_2(t - di) « (picthe_2 - death_2) * dt
INT Populstion_2 = 8614
TRANSIT TIME = 1
INFLOW LIMIT =~ -
CAPACITY = -
INFLOWS:
4 births_2 = GRAPH(tImS)
(1980, 8614}, {1991, 8858), (1992, 8882), (1992, 8701), (1984, 8710), {1905, 8713}, (1996, 6705), (1897, 8691),
(1998, 8875}, {1898, 8680), (2000, 8635), (2001, 8598), (2002, 8580), (2003, 8524}, (2004, 8494), (2005, 8439),
(2006, 8371}, (2007, 8289), {2008, 8234), (2009, 6188), (2010, 8130), (2011, 8108), (2012, 8013), (2012, 7811),
(2014, 7814), (2015, 7740). (2016, 7685), (2017, 7644}, (2018, 7614), (2018, 7596), (2020, 7577), (2021, 7585),
(2022, 7558), (202, 7548), (2024, 7528), (2025, 7512}, (2028, 7494), (2027, 7471), (2028, 7441}, {2029, 7405),
{2030, 7355), (2031, 7334), (2032, 7273}, (2033, 7210}, (2034, 7141), (2035, 7067), (2038, 6888}, (2037, 0800},
{2038, 8810), (2039, 8724), {2040, B84B), {2041, 6581), {2042, 8524)...
OUTFLOWS:
=% deatn_z = CONVEYOR OUTFLOW
M) Population_a(t) = Population_3(1 - d1) + (pirths_a - death_a) * dt
INIT Population_3 = 1480
TRANSIT TIME = 1
INFLOW UMIT = -
CAPACITY = -
INFLOWS:
dlrthe_3 = GRAPH(time)
(1880, 1490}, {1991, 1558), (1892, 1623}, (1993, 1888), (1094, 1758), (1985, 1822), (1988, 1893), (1997, 1984),
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(1888, 2035), {1099, 2101), (2000, 2170), (2001, 2242), (2002, 2308). (2003, 2367), (2004, 2412), (2005, 2473),
(2008, 2545), (2007, 2817), (2008, 2661}, (2009, 2745), (2010, 2775}, (2011, 2791), (2012, 2661), (2013, 2978),
(2014, 3069), (2015, 3133), (2016, 3190), (2017, 3227), (2016, 3252), (2018, 3264), (2020, 3274), {2021, 3275),
(2022, 3267), (2023, 3260), (2024, 3255), (2025, 3244), (2026, 3230), (2027, 3217}, (2026, 3207}, (2029, 3199),
(2030, 3199), (2031, 3166), (2032, 3172), (2033, 3175), (2034, 3162), (2035, 3193), (2036, 3210}, (2037, 3230),
(2038, 3253), (2039, 3272), (2040, 3282), {2041, 3265), (2042, 3261),,.

OUTFLOWS;

<49 dealh_3 = CONVEYOR OUTFLOW

ACL 1 = 0,00022

ACi_2 = 0.00050

ACI_3 = 0.00301

ACO_1=0,02484

ACO_2=0.02179
ACO_3 = 0.08285
AHI_1 = 0.00217
AHI_Z = 0.00822

Population_1*AGI_1

CIP_2 = Population_2*AGI_2

CIP_3 = Populetion_3"ACI_3
Clinic_Inpetlents = GIP_1+CIP_2+CIP_3
Clinlc_Oulpatiants = GOP_1+COP_2+COP_3
COP_1 = Population_1*AGO_1

COP_2 = Population_2"ACO_2

COP_3 = Population_3*ACD_3

HIP_1 = Pogulation_1*AHI_1

HIP_2 = Pogulation_2+AHI_2

HIP_3 = Pogulation_3*AHI_3

HOP_1 = Population_1*AHO_1

HOP_2 = Population_2+AHO_2

HOP_3 = Poputation_3*AHO_3
Hospital_lnpatients = HIP_1+HIF_2+HIF_3
Hospitel_Outpalients = HOP_1+HOP_2+HOP_3

OOOO0 DOOVOOOOOOOOOOOOOOVOV00

Supply
[ Candidates() = Candidates(: - di) + (Medical_School_Graduales - MD_License) * dl
INIT Candidates = 8964
INFLOWS:
=5? Medical_School_Graduales = GRAPH (time)
(1990, 6360), (1991, B340), (1992, 8300). (1993, 8240}, (1994, B125), (1995, 7880), (1996, 7750), (1997, 7740),
(1998, 7725), (1999, 7725), (2000, 7715), (2001, 7715). (2002, 7715), (2003, 7715}, (2004, 7715), (2005, 7715),
(2008, 7715), {2007, 7715), (2008, 7715). (2009, 7715), (2010, 7715), {2011, 7715), {2012, 7715}, (2013, 7715),
(2014, 7715), {2015, 7715), {2016, 7715), (2017, 7715), (2018, 7715), {2018, 7715), (2020, 7715). (2021, 7715},
(2022, 7715), (2023, 77 (5), {2024, 7715), (2025, 7715). (2026, 7715), {2027, 7715), (2028, 7715), (2029, 7715),
(2030, 7715), (2031, 77 15), {2032, 7715), (2033, 7715), (2034, 7715), (2035, 7715). (2036, 7715), (2037, 7715),
(2028, 7715), (2039, 7715), (2040, 7715), (2041, 7715), (2042, 7715)...
OUTFLOWS:
=% MO_License = Medical_Schoot_Graduales'Pass_Rate
[] Chinics() = Clinics{t - dl) + (CLs_Incraase - GLs_Decrease) * di
INIT Clinice = 80B52
INFLOWS:
% CLs_Increase = Clinics™(1-Public_Clinic_Ralio) Clinic_I_Decision/100
OUTFLOWS:
CLs_Decrease = Clinics*(1-Public_Clinic_Ratio)*Clinic_D_Decision/100
[] Hospilal_Bede(t) = Hospital_Beds(1- di} + (Bed_lncrease - Bed_Decrease) * dl
INIT Hospil1_Beds = 1676803
INFLOWS:
=% Bed_Increase = Hospilal_Beds"(1-Public_Bed_Ratio)*Beds_|_Decision/100
OUTFLOWS:
4 Bed_Decrease = Hospilal_Beds*(1-Public_Bed_Ratio)*Beds_D_Decision/100
() Doctors_Riate = Doclors/(Tolal_Populallon/10}
IP_Burden = 0.00185
(Q MDC_Supply_ratio = Clinic_MDs/{INT(Clinic_| B INT (Glinic_Dutpati _Burden)})
() MDH_Supply_ralio = Hospilal_MDs/(INT(Hospilal_Inpalienis/IP_Burden)+INT(Hospilal_Dulpatients/{OP_Burden)))
() MDs_Rate = Totel_MDs/(Tolal_Fopulation/10)
(O Non_MDs = Doctors-Total_MDs
() OP_Burden = 0.0047
() Pass_Rale=0.978
(Q Fublic_Bad_Fatio = 0.33
Q Public_Clinic_Ratio = 0.06
() Total_MDs =. Hospital_MDs+Clinic_MDs
(Q Total_MD_Supply_Ralio = {Hospilal_MDsClinic_MDs)/(INT({Hospital_Inpalienis+Clinic_Inpatients)/IP_Burden) +NT
{{Hospital_Oulpalients+Clinic_Outpatients)/(OP_Burden)))
(O Total_Population = Population_1+Population_2+Population_3
Doctors = CLMD-29 + Rookies + HPMD-29 + HPMD-39 + HPMD-49 + HPMD-59 + HPMD-69 + HPMD70~ + CLMD70- + CLMD-69 +
CLMD-59 + CLMD-49 + CLMD-39 + NoMD70- + NoMD-69 + NoMD-59 + NoMD-49 + NoMD-39 + NoMD-29

INFLOWS:
=2 MD_Licensa~ Medical_School_Graduales*Fass_Rate
OUTFLOWS:
=% R0 = RorD' + RorD" + RorD™ + RorD™ + RorD™ + RorD™™" + RorD”"™* + RorD™""" + RorD™"™" + Rarl + RorD e
Rorg* + RorD™""™* 4 RorD"!“»*" 4 RorD™"*"""*""" + RorD™*""“*““*' 4 AorD" "+ RorDe +
RorD' + RorD'
[ CLMO70-(t) = CLMD70-(1 - di} + (mc5 + mhc§ - AorQ"™"™**" - RarD"™") * di
INT CLMD70- = 12479
INFLOWS:

2 mcS = (CLMD-69°(1-D#rate-89))/10
2 mhes = (HPMD-89*(1-Dirale-69)/10)%0.40
o 3
o RorD"> " = (GLMD70-*(1-D#rate70-))"CL Relire
o RorD™" = CLMD70-*D#rale70~-
[ CLMD-29(t) = CLMD-29(t - dt) + {mc0 - mc1 - RorD') * dt
INIT CLMD-28 = 427
INFLOWS:
o mco = MD_Liconse™0.016
DUTFLOWS:
2 mct = (CLMD-28*{1-Ofrala-29))/(30-Av_Pass_Age)
o RorD’ = CLMD-29*D#rate-29
[ CLMD-39(1) = CLMD-39(t - dt) + {mc7 + mhc1 - mc2 - RorD") * dl
INIT CLMD-29 = 8400
INFLOWS:
o mol = (CLMD-29"(1-D#rete-28)}/(30-Av_Pasa_Age)
= mhci = (HPMD-29*(1-Dfra1a-29)/(30-Av_Pass_Age}))"0.08
ot :
% mc2 = (GLMD-39"(1-D#rate-39))/10
RorD” = CLMD-39*D#rate-39
] CLMO-49(t) = CLMD-49(t - 6t} + (mc2 + mhe2 - me3 - AorD™} * a1
INIT CLMD-48 = 13528
INFLOWS:
X me2= (CLMD-39*(1-D¥rale-39)}/10
=% mhc2 = (HPMD-39°(1-DArata-38)/10)*0.29
DUTFLOWS:
&P mc3 = {CLMD-49*(1-Ofrata-48))/10
Rof0" = CLMD-49*Drate-49
[] CLMD-59(1) = CLMD-59(1 - dt) + (M3 + Mhc3 - mc4 - RorD™) * dt
INT CLMD-59 = 15670

INFLOWS:
¥ mea = {CLMD-48*(1-D#rale-49)}/10
2 mhcd = (HPMD-49"{1-D¥rate-49)/10)°0.40
OUTFLOWS:
5P mc4 = (CLMO-59*(1-Dirate-55})/10
RorD™ = CLMD-59*Drate-59
[] CLMD-63(1) = CLMO-89(t - d1) + (mc4 + mhca - me5 - RorD™) * a1
INIT CLMD-69 = 26732
INFLOWS:
2 mc4 = (CLMD-59*(1-O#1a1e-58))/10
2 mhca = (HFMD-58*(1-Dérala-59)/10)70.72

D EREBER OREF 5347

(CLMD-69*(1-D#rate-89)}/10
CLMD-69*DArale-69

5P MBS = (HPMD-69°(1-Drate-69)/10)*0.60

OUTFLOWS!
% RoD"" o = (HPMOT0-*(1-DHfrale70-))"HP_Relire
RorD™ """ = (HPMO70-/10}*Of rale70-

[ HPMD-29(1) = HPMD-29(t - dt) + {mhO - mh1 - ROrD™**" - mhe1 - mhn1) * dt
INIT HPMD-20 = 25263

INFLOWS;
=% mho = MD_License"0.962
OUTFLOWS:
mh1 = (HPMO-29* (1-D#rate-29)/(30-Av_Pass_Age))*0.90

% RorD""" = HPMD-29*Offrala-29
% mhci = (HPMD-28*(1-Ofrale-26)/(30-Av_Pass_Age))*0.08
mhn1 = (HPMD-20*(1-D#rate-29)/(30-Av_Pass_Age))*0.02

[ HPMD-38(1) = HFMD-39(1 - d1) + (mh1 - Mh2 - RorQ"""“ - mhn2 - mhc2) * dt
INT HPMD-39 = 53828
INFLOWS;
=P mh1 = (HPMD-29*(1-DAata~20)/(30-Av_Pass_Age))*0.90
OUTFLOWS:

< mh2 = (HFMD-39"(1-Dfrate-38)/10)*0.70
% Ao HPMD-39*DArate-38
o mhn2 = (HFMD-39*(1-D#rate-38)/10)*0.01
=% mhez = (HPMD-39*(1-Drate-36)/10)°0.29
[ HPMD-48{1) = HPMD-43(t - 61} + (mh2 - mh3 - RorD™""" - mhcd - mhn3) * &
INIT HPMD-49 = 24700

INFLOWS:
% mhz = (HPMD-39"(1-Ditrale-39)/10)0.70
OUTFLOWS:
% mna = (HPMD-49"(1-DArate-49)/10)70.58
% Aor0“"" = HPMD-48"Dirate-4¥
% mhcd = (HPMD-49°()-Difrale-48)/10)*0.40
mhn3 = (HPMD-49*(1-D¥rate-48)/10)-0.01
[ HPMD-59{1) = HPMD-58(L- dl) + (mh3 - mha - RorD™""" - mhcé - mhnd) * &1
INIT HPMD-59 = 11989

INFLOWS:
=% mha = (HPMD-49*(1-Dérale-49)/10)0.59
OUTFLOWS:
=% mhs = (HPMD-59°(1-DArale-58)/10)*0.26
RorD'""""* = HPMD-50"Dffrate-50+(HPMD-59*{1-D#rale-59)/10)*0.01
V%o mhed = (HPMD-58"(1-Ofrale-59)/10)*0.72
2 mhns = (HPMD-50"(1-D#rare-59)/10)*0.01
[ HPMD-68(1) = HPMD-68(1 - d1) + {mh4 - mh5 - AorD™"*"*" - mhe5 - mhn5) = dt
INT HPMD-69 = 8118

INFLOWS:
5P mha = (HPMD-59"(1-Dérale-59)/10)"0.26
CUTFLOWS:
=% mhs = (HPMD-60"(1-DArate-68)/10)*0.60
RorD"™"*" = HPMD-69*D#frate-69+(HPMD-69*{1-Dirale-69)/10)*0.05
<% mhcs = (HPMD-69%(1-Diirale-69)/10)*0.40
% mhns = (HPMD-69*(1-DArate-69)/10]"0.0
] NoMD70-(1) = NoMD70-(1 - d1) + {mn5 + MhNG - RorD™ """t - Rorpy™ ™
INIT NaMO70- = 1189
INFLOWS:
2 mns = (NoMD-69*((-DArate-69))/10
% mhns = (HPMD-69"(1-Dérate-69)/10)"0.0

OUTFLOWS:
% RorD™e " = (NoMD70-(1-Dfirate70-))*NoMD_Retir
RoeD" NoMD70-"D#rale70-

] NoMD-29{t) = NoMD-29(t - 1) « (mnO - mn1 - AorD’ ) v di

INIT NoMD-29 = 627

INFLOWS:
= mn0 = MD_License0.022
OUTFLOWS:
2 mn1 = (NoMD-20"(1-Ofrale-29))/(30-Av_Pass_Age)

RorQ """ = NoMD-28"D#rate-28
] NoMD-39(1) = NoMD-38(1 - dt) + (mn1 + mhn1 - mn2 - RorD™""""") * g1
INIT NoMD-39 = 1902
INFLOWS;

% Ml = (NoMD-29*(1-Olirale-29))/(30-Av_Pass_Age)

F mhnt = (HPMD-297(1-Drate-23)/(30-Av_Pass_Age})*0.02
OUTFLOWS:

% mn2 = (NoMD-39"(1-DArata-39})/10

fiorD™ = NoMD-35"Ofrate-38
3 NoMD-49(1) = NoMD-4811 - d1) + (M2 + mhn2 - mad - ROrD™""""*") * dl
INIT NoMD-49 = 1229
INFLOWS:

mn2 = {NoMD-38*(1-D#rate-39))/10
? mhn2 = (HPMD-39*(1-D#rate-39)/10]*0.01
OUTFLDOWS:
e mn3 = (NoMD-49*(1-D#rate-48))/10
e RorD™"»» = NoMD-48*D#rale-49
[ NoMD-58(t) = NoMD-58(t - dI) + {(mn3 + mhnd - mn4 - RorD™*™ ) * gt
INIT NoMD-59 = 1325

INFLOWS:
o mn3 = (NoMD-49*(1-Dfrete-48))/10
=P mhn3 = (HPMD-45°(1-D¥rate-49)/10)°0.01
OUTFLOWS:
o mna - (NoMD-59*(1-Dfrata-568))/10
Rorp” " = NoMD-59*D#rale-58
] NoMD-69(t) = NoMD-69(t - d1) + (mn4 + mhn4 - mn5 - Ror0™
INIT NoMD-69 = 1524
INFLOWS:
% mna = (NoMD-59"(1-Dfrate-58})/10
o mhnd = (HPMD-59° (1-D#rale-58)/10)0.01
OUTFLOWS:
2 mns = (NoMD-69°(1-DArate-69))/10
RogD s - NoMD-89*DAirate-69
] Rookies(i} = Rookieet - dt} + {MD_License' - mcO - mhO - mn0) * dt
INIT Rookies = MD_License’-me0-mh0-mno
INFLOWS:
=% MD_Licensa’ = MD_Licenee
OUTFLOWS:
% meo = MD_License*0.016
% mho = MD_License™0.962
% mn0 = MD_License™0.022
Q) Av_Pass_Age=26.75
Giinic_MDs = CLMD-20+CLMD-39+CLMD-49+CLMD-59+CLMD-69+ CLMD70~
O ClLRetire=0.10
(Q Dirate70- = 0.06837
() Ofrate-29 = 0.00088
(Q D#rate-39'= 0.00170
() Dhrate-49 = 0.00462
() D#rate-59 =0.01175
() D#rate-89 = 0.02874
(O Hospital_MDs = HPMD-20+HPMO-38+HPMD-49+HFMD-59+ HPMD-69+ HFMD70-
Q HF_Retire = 0.08
() NoMD_Relira = 0.3
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Simulation experiment for economical impact
by medical doctors’ excessive increase in Japan

Zaiken Nishida*

We have a difficulty when discussing an oversupply of medical doctors
(MDs) if we compare the number of MDs per population (MPP) in the
developed countries because of differences in health care systems. We also
have a difficulty with demonstrating an oversupply of MDs because of
creating a normative discussion when we compare the number of MDs in
terms of the ideal health care system. However, we can discuss the
oversupply of MDs more realistically and reevaluate MD training pro-
grams when we review an MD’s future earning power in a health care
organization from the view point of the organization’s management sus-
tainability under the worse conditions of government’s cost containment
policy and an oversupply of MDs. In the case of Japan, even if the higher
growth rate in health care expenditures is realized and the the MD’s
employment is ensured, it is not avoidable for MDs to lose some of their
earning power due to a significantly increased number of MDs. And it may
cause problems of deteriorating MDs quality because the simulation
experiment forecasts that the average MD’s wage would become similar to
other salaried workers in 30 years in the worst case. Therefore, the
Japanese government should control its MD training programs by keeping
MPP below the level of USA in 1989 in order to avoid the above problem.

(Key words)
MD oversupply, Simulation experiment, System dynamics, Feedback
loop, Physician induced demand, MD supply ratio, Management
sustainability, Management-behavior-hypothesis, Sensitivity analysis
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An estimation of the magnitude of hospitalized for social reasons
in the medical expenditures of the elderly

Tetsuo Fukawa*™

Medical care for the elderly is quite diversified and a lot of attention has been paid
recently to elderly inpatients caused by non-meical reasons, or so-called “hospitalized
for social reasons”. We tried to estimate the magnitude of these patients in terms of the
number and medical expenditures by using the micro data obtained by the Research
Project on Medical Expenditures of the Elderly. Those inpatients whose annual average
per diem inpatient dxpenditure was less than certain amount were defined as hospital-
ized for social reasons. Such amousts were calculated locally by average per diem
expenditure of long-term inpatients. About 3 to 6.5 percent of the population aged 70 or
over was estimated as hospitalized for social reasons. Taking an intermediate case for
example, about 4 percent of elderly population, on 19 percent of elderly inpatients, were
hospitalized for social reasons and they consumed about 14 percent of total medical
expenditures of the elderly. The proportion of hospitalized for social reasons to the
population increased with age, was higher for females than males within the same age
group, and increased sharply with length of stay. If we assume that there were no such
hospitalization, the ratio of inpatient to outpatient in per capita medical expenditures of
the elderly population changed from 1.14 versus 1.0 to 0.87 versus 1.0, shifting to larger
outpatient expendioures. Although it is not easy to determine the quantity of hospital-
ized for social reasons quite objectively, the method proposed here was considered to be
better than such method as to measure them solely through length of stay in hospitals.

[Key words]
medical expenditures of the elderly, hospitalized for social reasons, per diem
medical expenditures, length of stay

* Department of Public Health Administration, National Institute of Public Health
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An empirical study of the fairness of allocation
of health care resources

Makoto Tamura*!
Chieko Kawata*!
Michio Hashimoto*?

Allocation decisions of health care resources in clinical settings may soon be consid-
ered social issues in Japan because the demand for efficiency has been increasing and
medical technology has made advances. To examine this, we carried out social research
focusing on community residents and medical professionals on the fairness of the
allocation of health care resources. The results are as follows :

1) For resource allocation, in general, equality principles seem to be widely

accepted.

ii) However, some parts of the results may indicate utilitarianism ; specifically, in
terms of those health care services which relate directly to life and death, as
opposed to those, which do not.

iii) Concerning the criteria for resource allocation, “age” and “the role/position in
family” are highly supported.

iv) Social status, occupation, and the degree of social contribution (i. e., volunteer)
are not generally accepted as criteria.

[Key words]
Health care resources, Efficiency, Fairness, Economic evaluation,
Utilitarianism, Egalitarian

*1 Department of Health Sociology, Univeristy of Tokyo
*2 International University of Health and Welfare



R

71

An Analysis of Pharmacoeconomic Studies in Japan

Mie Moriga, M. Sc.*!
Shunya Ikeda, M.D., M. Sc., D. M. Sc.*?
Michael R Reich, Ph.D.*®

We collected original published pharmacoeconomic studies conducted in Japan, through systematic

database retrieval and other methods. Criteria for reviewing the studies were developed through an analysis

of papers, textbooks, and regulatory guidelines in Australia, Canada, the U.K,, and the U.S. The 10 Japan-

based pharmacoeconomic studies were reviewed according to these criteria. A previous quality review of

economic analyses in health care conducted in the U.S. was used as a reference for comparison. The overall

quality of the Japan-based papers showed similar problems to the sample of U.S. papers on one criterion and

ranked higher on two criteria. The analysis identified areas for improvement of Japan-based phar-

macoeconomic studies, since most of the Japanese papers lacked some important elements of economic

evaluation, such as clarification of viewpoints and sensitivity analysis on the discount rate.

Key words: pharmacoeconomics, review, cost-effectiveness analysis

[Introduction]

Pharmacoeconomic (PE) research identifies, mea-
sures and compares the costs (resources consumed) and
consequences/outcomes (monetary benefits,
effectiveness, quality of life, utility, efficacy, safety,
morbidity, mortality) of pharmaceutical products®. One
example is a comparison of the cost-effectiveness of a
new drug therapy to that of a standard existing therapy.
Most PE studies provide integrated information about
the costs and effects of pharmaceuticals in the form of
ratios, for example, using cost-effectiveness.

In the United States, Canada, some European coun-
tries, and Australia, this field has become well estab-
lished. In some countries, like Australia and Canada, it
has become an important tool for health policy making.

Although the field of pharmacoeconomics is still devel-
oping in Japan, and is almost never applied in health
policy making, the economic aspect of pharmaceuticals
is a major issue of health care financing in Japan. One
reason is that Japan consumes more than 2094 of all the
pharmaceuticals in the world (by value), and approxi-
mately 309 of Japan’s health care expenditure is spent

*! Pharmaceutical Affairs Bureau, Ministry of Health and Welfare
*2 Keio University School of Medicine
*3 Professor, Harvard School of Public Health

on pharmaceutical reimbursement. The high price of
drugs in Japan, as well as the total volume of drug
consumption, contribute to this phenomenon. PE studies
could also play an important role in health policy
making in Japan, because under the national health
insurance system, the government decides the prices of
pharmaceuticals. Under these circumstances, it is appro-
priate for Japan to consider the feasibility and useful-
ness of PE studies in health policy making.

This study assesses the state of development of PE
studies in Japan through a review of published studies of
economic evaluation on pharmaceuticals and discusses
the existing problems and future possibilities of PE
studies in Japan.

[Methods]

Previous quality review studies of economic evalua-
tion in health care have examined whether the impor-
tant components of cost-effectiveness studies were in-
cluded in the analyses®®. This study aimed to undertake
a similar quality review for Japanese PE studies. How-
ever, widely accepted quality review criteria are not
currently available. Hence we first developed our own
quality review criteria, and then applied the criteria to a
sample of published PE studies.

The criteria for the review of the Japanese PE studies
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were developed by comparing the existing guidelines on
PE studies (both mandatory and voluntary) for Aus-
tralia, Canada, the U.S,, and the U.K. with two well-

known papers in the academic literature®® to identify

commonalties.

The available published papers of PE analyses conduct-
ed in Japan were collected through a systematic analysis
of 4 major medical databases in Japan and the United
States (Igaku-Chuo-Zasshi, JMEDICINE, MEDLINE,
and HEALTH) and through non-database methods.
Only those studies fulfilling the following criteria were
selected using a two-stage process. We first selected
studies from the searches on the basis of title, key words
and abstracts, and then in the second stage, we read the
original articles for those selected in the first stage to
assure that each study met three criteria :

1) The articles must focus on a comparison between
costs and effectiveness/benefits of therapies (includ-
ing cost-minimization analysis (CMA), cost-
effectiveness analysis (CEA), cost-utility analysis
(CUA), cost-benefit analysis (CBA)), and at least
one of the alternatives must be a human drug ther-
apy. Human drugs here include those regarded as
pharmaceuticals in Japan, such as diagnostic agents
and vaccines, as well as other drugs.

2) The study must be a published paper, and not a
proceedings, review article, editorial, or letter.

3) The study must be Japan-based.

[Results]

Collection of Articles for Review

The terms used to retrieve studies from the four medical
databases and the results achieved are described below.
The database retrieval identified 9 articles that met the
criteria as Japan-based PE studies for evaluation.

(1) IGAKU CHUO ZASSHI (“Medical Central Maga-

zines”) : 1 study

Terms used: “Hiyo” (meaning “Cost”), “Hiyo Koka”
(meaning “Cost-Effectiveness”) or “Hiyo Koka Bunse-
ki” (meaning “Cost-Effectiveness Analysis”). Papers
were retrieved that were entered into the database
between 1988 and 1994 (since papers during this time
period were easily retrieved with the search system in
use). We retrieved 107 articles. Only 5 articles out of the
107 were on pharmaceuticals, and 3 articles out of the 5
retrieved were proceedings. This left 2 articles. Out of
the 2 articles on pharmaceuticals, only one was an
economic analysis using actual data (the other present-
ed a methodology for economic evaluation of antihyper-
tensive drugs).

(2) JMEDICINE : 5 studies

Terms used: “Hiyo Koka Bunseki” (meaning “Cost-
Effectiveness Analysis”), “Hiyo”&“Koka” (meaning
“Cost” & “Effectiveness”), “Hiyo Koka” (meaning
“Cost - Effectiveness”), “Hiyo”&“Ben - eki” (meaning
“Cost”&“Benefit”), “Hiyo Ben-eki” (“Cost-Benefit”),
“Cost” & “Effectiveness”, “Cost” & “Benefit”. The
search was narrowed down by “Kusuri” (meaning drugs,
pharmaceuticals or medicines) or “Yakuzai” with a
meaning similar to “Kusuri”) or “Yakubutsu” (with a
meaning similar to “Kusuri”). 112 articles were
retrieved from the database (after 1981). Based on the
title and abstract search, 4 articles were not Japan-
based studies. Of the remaining 108 articles, 99 articles
included something on human drugs (excluding insecti-
cides, veterinary drugs, diagnostic agents, disinfectants,
trials on tissues or animals, etc.) Of these, 30 articles
were focused on the clinical evaluation of pharmaceuti-
cals. Of these 30 articles, 11 articles had the words
“Hiyo Koka (Bunseki)”, “Hiyo Ben-eki (Bunseki)”,
“Cost-Effectiveness”, “Cost-Benefit” in the title or key
words section.

For these 11 articles, we read each original article to
determine whether the study was appropriate for evalu-
ation. 6 articles qualified as Japan-based PE studies
(such as CMA, CEA, CUA, CBA). One study overlapped
with the article retrieved from the search of IGAKU
CHUOQ ZASSHI, leaving 5 studies.

(3) MEDLINE: 1 study

Terms used : “Cost-benefit analysis” or “Cost and cost
analysis” (both were the medical subject headings) and
these were narrowed down by “Japan” . The search was
conducted for papers entered into MEDLINE between
1990 and 1994. 26 articles (all written in English) weére
retrieved. Out of these, 22 were Japan-based studies, and
13 included cost analysis or cost-effectiveness analysis.
Out of these 13 articles, only 1 was an analysis of
pharmaceuticals.

(4) HEALTH : 2 studies

Terms used: “Cost-benefit analysis” or “Cost and cost
analysis” (both were the medical subject headings) and
these were narrowed down by “Japan.” We searched all
papers in the Health database (the oldest retrieved was
from 1978). 54 articles were retrieved. All but 2 articles
were either not Japan based or did not include cost
analysis of pharmaceuticals.

(5) Non - database Retrieval: Since the database
retrieval identified only 9 relevant articles, we also
looked for other articles by interviewing several
researchers versed in this field. As a result, we added 1
other Japan-based PE study.



Profile of Retrieved Japanese PE Studies

The sample of 10 studies collected in the retrieval
process was classified according to the year of publica-
tion, as shown in Table 141%.

The trend of development for economic analyses in
health care has been examined for U.S. studies by
Elixhauser et al !¥. They classified the retrieved articles
by publication type (reports of study or other), topic
areas (250 different topic areas), study type (CBA or
CEA), medical function (preventive, diagnostic, thera-
peutic), publication vehicle (medical journal or non
medical journal), and then analyzed changes in number.
Our sample of Japan-based PE studies, however, is too
small for reliable trend analysis of this kind. A second
characteristic of our sample is the small number of
studies retrieved. The small number may reflect prob-
lems in the system of database retrieval (as suggested
by the additional article identified through the non-
database search method), or the reluctance of major
medical journals in Japan to publish articles from a
relatively undeveloped field such as phar-
macoeconomics.

A third notable characteristic of our sample is that 5
out of the 10 studies were performed by the same first
author. This pattern shows that, as yet, only limited
human resources have been invested in the phar-
macoeconomic field in Japan, and that only a small
number of experts have been working on such studies.

Comparison of Academic and Regulatory Guidelines

One source for quality review criteria is standards
used in excellent academic articles in evaluating articles
of economic analysis in medical practice. One well~-
known guideline was published by Drummond et al 2. A
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modified version of this guideline was prepared by
The U.S. Office of Technology
Assessment!® used basic elements that closely resemble

Eisenberg'®.

these two guidelines. Another source of such guidelines
is quality reviews of economic studies of medical prac-
tice, such as the study by Udvarhelyi et al. ¥ that estab-
lished minimum standards for economic analysis. These
guidelines and the classical literature on economic anal-
ysis of medical practices'’~? contain several criteria
that are almost universally observed.

Another source of quality review criteria is regulatory
guidelines (both mandatory and voluntary). Australia,
Canada, the U.K., and the U.S. have all adopted some
form of guidelines on PE studies by ‘the regulatory
authority?~29. These regulatory guidelines have much in
common with the “academic” standards. However, the
objectives of regulatory standards and those of aca-
demic standards may differ somewhat. For example, the
main objectives of academic standards are to evaluate
the “quality” and “scientific soundness” of the study, and
to assure valid and unbiased results that are relevant to
the study’s purposes. On the other hand, regulatory
standards have additional concerns, such as making the
economic analysis results conform to the regulator’s
own decision-making process. Regulatory guidelines are
also concerned with promoting better comparability
between studies by recommending a standard methodol-
ogy, even if it is not necessarily the best method from an
academic viewpoint.

Selection of Review Criteria

Our review of academic and regulatory guidelines
identified eight important and common elements of the
economic analysis of medical practice : the viewpoint of
the analysis (perspective, e.g. societal, payer), compar-

Table 1 Pharmacoeconomic Studies Selected for Review

Drug names Journal name

Auocor, Year Type of study Disease
Fujino et al, 1985 CMA gastric ulcer
Sasaki & Eisenberg, 1987 | CEA esophageal varix
Fuyjino et al, 1988 CBA angina
Fujino et al, 1989 CEA hyperlipaemia
Baba et al, 1990 CMA Kawasaki disease
Hayashi et al, 1991 CEA hepatitis B
Nishicara, 1991 CBA mumps
Fujino et al, 1992 CEA obesity
Fujino et al, 1993 CEA gastric ulcer
Habu et al, 1993 CEA, CUA symptomatic gallsto

Health Policy
Intl J Tech Ass in Health Care
Yakuri to Chiryo

cimetidine, teprenon
unspecified*
TTS nitroglycerin

pravastatin Rinsho Iyaku
gamma globuldn Prog Med
hepatitis B vaccine | J Infect

mumps vaccine Niigata Igakukai Zasshi
Shinryo to Shinyaku
Kiso to Rinsho

Nippon Shokakibyo Gakkai Zasshi

magindol
misoprostol

ursodeoxycolic acid

(abbreviations)

CMA : cost-minimization analysis, CEA : cost-effectiveness analysis,

CUA : cost-utility analysis, CBA : cost-benefit analysis
*  endoscopic injection sclerotherapy
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Table 2 Comparison of Major Items/Requirements Observed in Guidelines or Standards for Economic Analysis
Regulatory Standards/Guidelines \ Academic Standards
Canada | Australia | UK. ‘ U.S. ‘ Udvarhelyi et al. | Drummond et al.
<1) Viewpoint of the analysis (perspective)> .
1 | should be stated Vv Vv Vv Vv Vv
«o | Particular perspective recommended
2 (e.g. societal) v v v
<2) Comparators>
1 important comparator(s) should be v
included
«o | justification of the choice of
2 comparators v v v
+o | recommendation about appropriate
3 technique v v v
¢3) Type of analysis>
«1 | Justification for the analysis
1 technique selected v v v
*9 recommendation about appropriate o V.
technique
<4) Costs>
all relevast costs to the anlysis
1 objective included v M v v v
+o | recommendation about “relevant
2 costs” to be included v - v
natural physical unit should be
3 measured credibly v v v M
monetary value of the units should be
4 credibly valued v v v v
*5 | use of “standard costs” recommended 4 V4
¢5) Outcomes>
all relevant outcomes to the analysis
1 objective included v M v v v
%9 effectiveness not efficacy should be
4
captured
detailed methods for HRQOL
N
3 measures required if used v v M
*y recommendation/requirements about v V.
HRQOL measures
»5 dctailed methods of measuring v
QALY required
*6 recommendation about method for V.
measuring QALY
*7 racommendation on method of V.
measuring benefitin CBA
+o | should make sure equity is
8 maintained v v
Effectiveness should be proven/
? | established v v v v v v
recommended/required data sources
10 for outcomes v v v v v
<6) Discounting>
discounting for the future costs if
1 necessary v 4 4 v Vv
discounting for the future outcomes
2 if necessary v v v v v
justification of the discount rate
3 required v v
«, | recommendation about the discount
4 rate to be used v v v
(7) Sensitivity analysis)
SA for the range of values for key
1 parameters v v v v v v
9 justification for the range of values v
used in SA
«q | recommendation for the range of
3 values used in SA v v v
{8) Reporting/summary of the analysis results>
1 | summary ratios (e.g. C/E ratio) Vv Vv v Vv
2 | incremental ratio when relevant 4 Vv Vv Vv Vv

(Abbreviations)

HRQOL: health-related quality of life, QALY: quality-abjusted life year, CBA: cost-benefit analysis, SA: sensitivity analysis,

C/E ratio: cost-effectiveness ratio

*  Items specific to the regultory standards/guidelines




ator (alternatives), type of analysis, costs, outcomes,
discounting for different timings, sensitivity analysis for
uncertainty, and reporting of the results. A comparison
of the major elements observed in the regulatory and the
academic standards for economic analysis is presented
in Table 2. Most of the items that are included in the
academic standards are also included in the regulatory
standards (particularly in the Canadian and Australian
guidelines).

Overall, those items included only in the regulatory
standards and not in the academic standards are mostly
prescriptive items or normative items. Several examples
are: a particular viewpoint (e.g., societal) is recom-
mended as the perspective of studies; a recommenda-
tion is provided about the method of comparator selec-
tion (e.g., the most widely used drugs) ; a recommenda-
tion is provided on the costs to be included or excluded ;
“standard costs” are encouraged to be used in the analy-
sis; and so on.

This comparison shows that the regulatory standards
include more specific recommendations on the design
and methods of studies, in addition to requirements to
assure academic quality. The regulatory standards are
more prescriptive or normative compared to the aca-
demic standards. Also, when uncertainty or controversy
exists on methodology in the academic field, the
regulatory standard sometimes simply recommends not
to use the methods at this moment or recommends
certain methods without a sound theoretical
justification. Regulatory standards tend to make more
explicit and straightforward recommendations, such as
the value of the discount rate, and the Australian recom-
mendation about CBA and indirect costs.

While regulatory standards often include prescriptive
items, which may be important for the particular
regulatory authority, these normative items are not
appropriate for the quality review of our sample of PE
studies. A study may not meet a normative guideline yet
still be a high quality study. For example, a study could
be high quality, even with a discount rate of 4% (if there
is enough justification for this rate), although some
regulatory guidelines recommend 59 (Canada, Aus-
tralia) and the another recommends 6% (U.K.). Similar-
ly, a study might not maintain equity among different
socioeconomic groups in the analysis, but could be a
good quality study if it conforms to its purposes. Also, a
study’s calculated costs can be credible without using
“standard” costs.

Another example is viewpoint; a study can still be
high quality, regardless of the viewpoint adopted, if the
analysis is consistent with the viewpoint selected.

Our selection of review criteria therefore excluded
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items considered normative in Table 2. The starred
items in Table 2 are those only found in the regulatory
standards when compared to the academic standards
based on Drummond et al. and Udvarhelyi et al. We
excluded the following items, for the reasons indicated.
“Effectiveness not efficacy should be captured” (£ Out-
come)-2) is more of a quality concern, but effectiveness
is difficult to measure credibly in certain cases. In addi-
tion, this item is not found in the two academic stan-
dards. We therefore regarded this item as less important
and excluded it from the quality review criteria.
“Effectiveness should be proven/established (sub-
stantiated)” is another item that arises from a quality
concern, but it is difficult to judge when this is fulfilled,
as shown in the next item. For “Recommended/required
data sources for outcomes”, the data needed for substan-
tiation differ widely among guidelines. The FDA guide-
lines require 2 or more randomized controlled trials
(adequate and well-controlled trials), whereas the U.K.
guidelines accept observational studies. Since the data
needed for substantiation are controversial, we did not
include this item. We also excluded the item in <{Drs-
counting, “Justification of the discount rate required”,
because the value of the discount rate is controversial
and can be difficult to be justify theoretically. Moreover,
justification of the discount rate is unnecessary if a fixed
rate is recommended by mandatoryguidelines.

This selection process yielded 15 items for the quality
review criteria (see Table 3). Table 2 includes addi-
tional instructions on the review criteria in parentheses
to clarify the meaning of certain criteria.

Results of the Review of Japanese PE studies

Two of the authors (MM and SI) independently con-
ducted the review for our sample of 10 retrieved articles,
using the review criteria listed in Table 3. Disagree-
ments between the review results were resolved by
means of joint discussion and reevaluation. The choice
for each question was Yes, No. The results of the review
are presented in Table 4. As shown in Table 4, only 20%
of the studies stated the viewpoint of the analysis.
Approximately 70% of the studies with differential
timing did discounting for costs and approximately 60%
did discounting for outcomes. Sensitivity analysis was
performed for 609 of all studies.

(1) Comparison with a similar U.S. study

We partly compared the results of this study to a
similar quality review study conducted by Udvarhelyi et
al. ®. That paper reviewed 77 articles on the economic
analyses of health services conducted between 1978-1987
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(for the U.S.). The results of the comparison of these
two review studies are shown in Table 5.

This comparison shows that our sample ranked higher
on two criteria (sensitivty analysis, and discounting)
and showed similar scores on one criterion (viewpint
clearly stated). This comparison also identifies areas for
improvement that are essential for assuring the quality
of the studies. For example, the viewpoint of the analy-
sis should be clearly stated for choosing appropriate
costs, outcomes, and other important parameters, but
only 209 of the Japan studies met this criterion. Similar-
ly, discounting and sensitivity analysis are essential for
good economic analysis, yet 4094 of the sample did not
perform any sensitivity analysis for key parameters and
36% did not carry out appropriate discounting. Udvar-
helyi et al. ® commented on their results, “Unless the use
of appropriate methods for economic analysis improves,
incorporating the results of economic analyses into
policy making at either the public policy or clinical level
may not result in increased efficiency of the health care
system.” A similar comment also applies to the results

Table 3 Criteria for Quality Review

1 Is the viewpoint of the analysis clearly stated ?
Are important comparators included (to fulfill the
purpose of the study) ?

3.1 Are all costs relevant to the objective of the analysis
included ?
(Are all important items according to tee study
perspective included, such as direct medical, direct
nonmedical and indirect costs ? If some costs are not
included, is there a discussion of the reasons ?)

3.2 Are all the cost items measured credibly by natural
physical unit ?
(Are costs items necessary for each alternative shown
clearly and justified through expert panels, literature,
ete 7)

3.3 Are monetary values for the physical units valued
credibly ?
(Are sources of these values stated ?)

4 Are all outcomes relevant to the objectives of tce
analysis included ?
(Are all possible effects including both positive and
negasive effects considered ?)

5.1 Is discounting for future costs done, if necessary ?

5.2 Is discounting for future outcomes done, if necessary ?

6.1 Is any sensitivity analysis performed for any of the
ranges of values for key parameters ?

6.2 Is sensitivity analysis performed on the discount rate ?

6.3 Is sensitivity analysis performed for the range of values
for all key parameters ?

6.4 Is the range of values used in sensitivity analysis
justified ?
(Are persnasive ranges such an confidence intervals
used ? or are the sources from which the ranges are
derived shown in the analysis ?)

7 Are summary ratios from the analysis provided ?

8 Is incremental analysis performed, if necessary ?

of our assessment of Japan-based PE studies.

(2) Comparison between different year groups

The published year of the 10 articles ranges from 1985
to 1993. We divided them into two groups of 5 articles
each according to the year of publication (5 articles in
1985-1990, and 5 articles in 1991-1993). We compared
the quality review results for each criteria for the two
groups. For some criteria such as discounting and sensi-
tivity analysis, the later group (1991-1993) seemed to
conform better to the standard. This result may reflect
recent improvements in the quality of Japan based PE
studies.

(3) Comparison between different language groups
(Japanese, English)

The sample includes 3 articles published in English.
We examined whether a quality difference existed
between the two language groups, arising perhaps
because of higher quality standards required for publica-
tions in non-Japan based journals. The comparison of
quality review results for each criteria showed no clear
trend for Japanese versus English publications.

Other Characteristics of Japan-based PE Studies

We reviewed the sample of 10 Japan-based PE studies
according to 8 other criteria in order to describe the
characteristics of recent Japanese studies in the field of
pharmacoeconomics, even if the data are not directly
related to quality. This description may provide useful
information about the status quo of Japan-based PE
studies and about areas for improvement.

(1) Type of analysis

The most frequently found type of analysis is CEA (6
out of the 10 studies). The sample included one CUA,
which was published recently'®. The paper did not
provide details on the method of utility measurement,
but the paper used a formula established by Drummond
et al @ rather than designing a new measure.

(2) Perspective

In most cases, the studies did not specify the perspec-
tive of the analysis, as already stated. For the 2 articles
in which the perspective was given, both were from the
payer’s perspective (that is, the government, in the case
of Japan).

(3) Comparators

The studies used either current standard therapies or
do-nothing as the comparator. No article specified
whether the therapy used in the analysis is the cheapest
alternative or not.
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Table 4 Results of Quality Review of Japan-based Pharmacoeconomic Studies

Criteria for Review* 1 2 3132 33] 4 |51 |52]61]|62]|63]64]| 7 8
Author, Year Language
Fujino et al, 1985 English N|Y|Y|N|Y |NJAlY INJA|l Y | N| N | N [N/A|N/A
Sasaki & Eisenberg, 1987 | English Y| Y| N|Y | Y| Y |[NJAINJAl Y INJAl Y | Y| Y | N
Fujino et al, 1988 Japanese N Y Y Y Y Y [N/JA|' Y N N N N Y Y
Fujino et al, 1989 Japanese N Y N N Y N N N Y N Y N Y Y
Baba et al, 1990 Japanese N Y N N Y |[N/JA| N N N N N N [N/A|N/A
Hayashi et al, 1991 English N|Y| Y|  N|N|]Y|INANA N |  N|N|N|N|N
Hishihara, 1991 Japanese N Y Y Y Y Y Y Y Y Y Y N Y Y
Fujino et al, 1992 Japanese N Y N Y Y Y Y N Y N Y N Y Y
Fujino et al, 1993 Japanese | N | Y Y | N | N Y| Y |Y N |  N|N|N]|Y Y
Habu et al, 1993 Japanese | Y | Y Y | Y |Y Y| Y| Y Y Y| Y| Y|Y Y
YES(%) 20 | 100 | 60 | 50 | 80 | 88 | 71 | 57 | 60 | 22 | 50 | 20 | 88 | 75

(Y: Yes, N: No, N/A: Not applicable)
*Note: For a list of the criteria for review, see Table 3

Table 5 Comparison with the U.S. Study Result by
Udvarhelyi et al.

Japan U.S.
1 Viewpoint clearly stated ? [209(2/10) |18% (14/77)
5 Discounting done? 6496 (9/14)*|489% (14/29)
6.1 Sensitivity analysis done ? |60% (6/10) |309% (23/77)

* 1719 (5/7) for costs, 57%(4/7) for outcomes

(4) Time horizon

The time horizon chosen greatly affects the estimates
of outcomes and costs, and the results of the analysis.
The appropriate time horizon differs according to the
type of pharmaceutical. If the drug effects extend to the
future and if they are not negligible, then a longer time
horizon to cover these effects should be adopted. Since
the time horizon chosen greatly changes the results, a
good justification for the choice is important. More than
half of the studies in our sample, however, did not
provide a good justification for the choice of time hori-
zon.
(5) Type of outcomes

In 4 out of the 6 CEAs in our sample, life-years (lives
saved) are used. Other types of outcomes used are the
incidence of a disease and the rate of seroconversion.
(6) Discount rate
For the 5 articles that used discounting, the discount
rate ranged from 39 to 5%.
(7) Sources of data

The studies in our sample used various sources of
data. Many randomized controlled trials (RCTs) are

available in Japan, mostly from drug approval data
(usually published), but most RCT's provide information
only about short-term use. To estimate the long-term
effects of a drug, a study needs data collected on a long
-term basis, such as a large-scale epidemiological study.
But such studies are not commonly available in Japan.
As a result, many Japan-based studies use foreign study
results or expert opinions (probably not study-based).
(8) Sources of costs

The only available data source for cost valuation in
Japan is the government’s fee schedule for reimburse-
ment. This schedule is appropriate if the perspective is
the payer’s. If a societal perspective is attempted, how-
ever, then there is no appropriate existing data source
for costs in Japan.

[ Discussion]

Efforts to assess the quality of PE studies in Japan are
only just beginning. One quality review of Japanese
technology assessments was conducted by Kamae et
al. 39, but the source of the reviewed studies is limited
(studies performed as Kosei Kagaku Kenkyu, which is
funded by the Ministry of Health&Welfare for health
and welfare related scientific research), and the sample
is not focused on PE studies. Moreover, Kamae et al.
compared their analysis to that performed by Drum-
mond et al. ?, although articles selected by Drummond
et al. were not randomly selected. The small number of
studies in the field of technology assessment in Japan
may be due to the lack of incentives for this kind of
analysis. In the health field, the nation-wide fee schedule
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system for reimbursement has reduced the incentive for
providers to evaluate the cost-effectiveness of medical
technologies. However, because of soaring health care
expenditures in Japan (24.4 trillion yen in 1993), the
economics of medical services (including pharmaceuti-
cals, which account for about 309 of government health
expenditures) is attracting greater attention, particular-
ly from the government (the payer). Under these cir-
cumstances, the cost-effectiveness of pharmaceuticals is
becoming a major issue for all the parties concerned (e.
g., the Ministry of Health and Welfare, the pharmaceuti-
cal industry, the physicians, the hospitals, and other
health care players). The international trend of requir-
ing medical technology assessment in drug approval
processes may also create an incentive for leading
Japanese pharmaceutical companies to consider the
importance of PE studies.

This review of Japan-based PE studies found them to
be comparable in some aspects to the U.S. -based
studies reviewed by Udvarhelyi et al. ®, although these
two samples are not fully comparable. The results indi-
cate a low level of quality for the Japanese analyses
with substantial problems for several important ele-
ments of economic analysis (e.g., the lack of an explicit
analytic framework, especially the analysis objective
and the standpoint of the analysis). More recent articles
seemed to be of higher quality, but no reliable trend was
found in the group analyses.

A major finding, and a major limitation, of this quality
review, is the small number of articles retrieved. This
probably reflects the immaturity of this field in Japan.
Moreover, half of the analyses retrieved were performed
by the same senior author.

If PE analyses are intended to be used in resource
allocation decisions, then the quality of the studies
should be improved in the United States and in Japan®.
Government regulatory guidelines (either voluntary or
mandatory) could be effective in promoting a proper
methodology for regulatory purposes and for academic
researchers. Other kinds of government intervention,
such as establishing PE study groups and providing
funds for PE studies, could also be useful. If PE studies
are to play a role in health policy making (e.g., on
pricing decisions) in Japan, then it is essential to train
more experts in this field (both as researchers and as
reviewers) and to develop regulatory guidelines.

Although PE studies are not mandated in Japan, some
pharmaceutical companies have begun to perform eco-
nomic evaluations of their products, and are submitting
these studies in supporting documents for pricing deci-
sions. The current lack of a standardized method or
implicit consensus on the methodology may prevent an

efficient use of these study results. The Japanese govern-
ment, therefore, may need to provide some guidance to
standardize these studies so that they can be effectively
used in decisions about pricing.

A number of questions need to be addressed before
official guidelines on PE studies are developed in Japan.
For example, what structure should the guidelines take,
and what elements should be included? For the latter
question, one starting point could be the elements
identified in this study’s development of quality review
criteria. However, the structure and contents of guide-
lines for PE studies greatly depend on the purposes. If
Japan decides to develop guidelines to regulate eco-
nomic analyses used for pricing decisions, then the
government will need to obtain particular information

from these analyses, and the appropriate structure

“would probably be more like the Canadian or Australian

guidelines than the U.S. FDA or the U.K. guidelines.

How the study results should be used for pricing
decisions should also be discussed thoroughly. Should
the price be fixed so that it would be the least cost
alternative ? Or should the drug be removed from the
price list if other alternatives are significantly more cost
-effective? These policy decisions depend on political
judgment, although an academic discussion of the sub-
stantive issues can help inform the decision makers.

The consequences for industry of mandatory guide-
lines have not been fully evaluated, even in Australia or
Canada, and this question deserves more study. Manda-
tory guidelines create an additional burden for pharma-
ceutical manufacturers, but there may also be some
benefits for some firms. The efficiency of having manda-
tory guidelines should also be carefully considered in the
discussion about guideline development in Japan.

The limitations of official guidelines should also be
recognized. Guidelines inevitably have only a limited
role in setting explicit and transparent standards. Inves-
tigators still must be versed in economic analysis in
order to perform high quality studies. Because Japan
has only a limited number of experts engaged in this
field, the training of experts may be the most important
action to be taken beyond the development of official
guidelines.

This quality review has a number of limitations. First,
some information needed for quality assessment was
sometimes not provided in the published study. In such
cases of missing information, we assumed that the
criterion was not fulfilled, in order to be conservative.

A second limitation is the lack of comparable review
results. We used the results from a review article by
Udvarhelyi et al. ® but this sample includes older studies
(1978-1987) compared to our sample (1985-1993). Also,



the studies used in Udvarhelyi’s review are not limited
to PE studies, which could affect the comparison. In a
future study, it may be useful to develop a fully compa-
rable sample of U.S. articles using the same years and
limited to PE studies, and then apply the same quality
review criteria to the U.S. papers.

A third limitation of this review is the small number
of Japan-based PE studies in the sample, due to the
inefficiency of the database retrieval systems or the
scarcity of published papers in this field in Japan. This
small sample size makes it difficult to perform statisti-
cally reliable analysis. In addition, there is a possibility
of publication bias, since the articles collected may not
be representatives of the real population of PE studies
(both published and unpublished), which may lower the
validity of the review.

A fourth limitation results from our efforts to improve
the study’s reliability by applying the review criteria as
consistently as possible. For example, in judging if all
relevant costs were included, we answered “Yes” if the
authors gave any justification about including or exclud-
ing some costs, even if the justification was not fully
persuasive. Consequently, the articles with a higher
number of “Yes” answers may not necessarily give
reasonable or credible analysis results.

Lastly, the authors would like to state that the review
criteria we developed represent an initial effort and
should not be viewed as either comprehensive or final.
The review criteria may not detect all aspects of the
quality of a study. In addition, it should be noted that we
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did not intend to evaluate the entire value of each study.

Conclusion

This study represents the first systematic assessment
of the quality of Japan-based PE studies, and provides
an evaluation of the development of this field in Japan.
Our sample of 10 PE studies was obtained through an
extensive search of four major English and Japanese
databases of medical journals and through a non-
database search. The review of these 10 studies showed
that the quality of the Japan-based PE studies is not
very high, although the quality may be similar to a
partially comparable sample of U.S. -based studies. The
review also identified specific areas to be improved in
the field of pharmacoeconomics in Japan.

The development of official PE guidelines could help
improve the quality of PE studies in Japan. However, in
setting up Japanese guidelines for health policy decision
making, a number of methodological and policy issues
need to be discussed thoroughly, taking into account the
experiences of other countries.
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(Optional, strictly confidential)

PHARMACOECONOMIC SURVEY

Pharmacoeconomic research is defined as the identification, measuvement, and comparison of the costs and consequences of

pharmaceutical products and services.

Purpose

The purpose of this survey is to assess interest in pharmacoeconomic research. The following are the objectives of this survey :

1.

A

B.

Determine who is conducting pharmacoeconomic research, how long they have actively been involved in this type of
research, and what type of training they have had in pharmacoeconomic research.

Examine the opinions concerning the need for pharmacoeconomic research, when the research should occur in the drug
development process, and how the data and conclusions can best be used.

Determine the usefulness of economic evaluations in Japan and what types of evaluations are used most often.
Determine the usefulness of Quality Of Life (QOL) research in the Japanese market and what types of QOL instruments
are used most often.

Identify the most common barriers to well-conducted pharmacoeconomic research.

What is your major area of practice?

Academia
Manufacturing/Industry
Medical Institution/Clinic
Government

Other

> a0 T

Pharmacoeconomic research is defined as the identification, measurvement, and comparison of the costs and consequences of
pharmacentical products and sevvices. Please use this definition in answering questions 2-10.
To help further define different types of pharmacoeconomic analysis, the following definitions are provided.

2.

Definition/ description

a.

Cost-benefit analysis (CBA) :

Type of analysis that measures benefit in monetary units (¥)and computes net gain or loss.

Cost-minimization analysis (CMA) :

Type of analysis that finds the lowest cost pharmaceutical (¥) among those shown to be of equal therapeutic benefit.
Cost -effectiveness analysis (CEA) :

Type of analysis that compares pharmaceuticals with thevapeutic effects measured in physical units (e. g., blood pressure,
or number of strokes) and computes a ¥ Cost/Effect ratio.

Cost-utility analysis (CUA) :

Type of analysis that measures thevapeutic consequences in utility units vather than in physical units ; computes a ¥
Cost/ Utility ratio

How many years have you participated in pharmacoeconomic research?

a. Do not participate in pharmacoeconomic research
b. 1-3 years
C. 4-6 years
d. 7-9 years
e. >9 years




90 E B & F W s Vol. 2 1995

2 b. If you do not participate in pharmacoeconomic research : How many years have you utilized pharmacoeconomic research?

a. Do not utilize pharmacoeconomic research
b. 1-3 years
C. 4-6 years
d. 7-9 years
e. >0 years

3.  What specific training have you had in pharmacoeconomic research? Please check all that apply.
Advanced degree (please specify )
Fellowship
Attended workshops
On-the-job training
Other

> o T

4. Are the trends in Japan’ s health care environment altering the need for pharmacoeconomic research? Please place an X
on the scale below.
Significant increase : : : :_:  Significant decrease
in need in need

5. How appropriate is the application of pharmacoeconomic data for the following decisions? Please place an X on the line
below each item.
a. Societal decisions (eg, policy making, allocation of limited resources)

Least appropriate Most appropriate

b. Industry decisions (eg, drug development, marketing)
Least appropriate : : : : : : Most appropriate

c. Institutional decisions (eg, Physician or Hospital formulary decisions)
Least appropriate : : : : : : Most appropriate

d. Patient management decisions (eg, clinical decision making, QOL)

Least appropriate Most appropriate

e. Other

Least appropriate : : : : : : Most appropriate

6. How valuable is pharmacoeconomic research in each of the following steps in the drug research and development (R&D)
process? Please place an X on the line below each item.
a. Pre-clinical (studies in animals)

Not valuable at all : : : : : : Extremely valuable
b. Phase I (safety studies in healthy humans)
Not valuable at all : : : : : Extremely valuable

c. Phase II (smaller safety&eﬁﬁcacy studies in patients with illness)
Not valuable at all : : : : : : Extremely valuable

d. Phase III (large scale studies in patients with illness)
Not valuable at all : : : : : _ Extremely valuable

e. Phase IV (studies after the drug has been appoved and used in the medical system : Post-market studies)
Not valuable at all : : : : : : Extremely valuable
7. Are the trends in Japan’ s health care environment changing the value of research on Patient Preferences and Satisfaction
with different therapies? Please place an X on the line below best indicating your viewpoint.
Significant Increase : : : : : : Significant Decrease

in value in value

8. Given the number of available pharmaceuticals, and current health care environment in Japan, how valuable is Quality of
Life (QOL) data in differentiating comparable drugs? Please place an X on the line below best indicating your viewpoint.
Extremely valuable : : : : : : Not at all valuable
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10.

11.

Which of the following Quality of Life (QOL) instruments do you use most often? (Please mark only one response.)
a. Pre-existing general instrument

Self-developed general instrument

Pre-existing disease-specific instrument

Self-developed disease-specific instrument

Ao T

None

Which of the following economic analyses do you find most useful in your area of practice or responsibility? (Please refer
to the definitions on p. 2 before answering, and mark only one response.)
a. Cost-Benefit Analysis (CBA)
Cost-Minimization Analysis (CMA)
Cost-Effectiveness Analysis (CEA)
Cost-Utility Analysis (CUA)
None

o a0 T

Please rank, from 1 (largest) to 6 (smallest), the current barriers to expertise in pharmacoeconomic research in Japan?
a. Lack of training facilities '
b. Lack of interest in the topic
c. Lack of financial support
d. Lack of trained experts in applied pharmacoeconomics
e. Lack of good quality data
e. Other
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Japanese Pharmacoeconomic Survey

——  Methods and Results ——

Hisakazu O’chi*! Tetsuya Kuwayama*?
Nobuaki Tanaka, M.B.A.*3 Gregory P. Hess, M.D., M.B.A.**
Chris Kozma, Ph.D.*® Amy Grogg PharmD.*¢

We surveyed the representatives from the (1) Japan Pharmaceutical Manufacturers Associa-
tion,(2)health economic researchers registered with Institute for Health Economics and
Policy, (3) universities with pharmacy schools, (4) university hospitals and(5) officials in the

Ministry of Health and Welfare to assess current perspectives on pharmacoeconomic

research (PER) in Japan.

We collected 114 returns of 268 mailed questionnaires designed to assess and describe the ;
1) main conductors of PER, experience with research, and types of training received,
2) possible utilization of PER on various decision-making and on R&D processes for

pharmaceutical development,
3) methods of PER,
4) the most common barriers to well-conducted PER.

Qualitatively, PER in Japan is in the initial stages of development, and approximately 60—

65% of those sampled indicated that they are not actively conducting or utilizing PER. All

respondents indicated that PER is potentially useful and on average see its utilization as

most important in industry and in Phase IV of the R&D process. A consensus on methodol-
ogy or objectives does not exist at this time. The largest barriers to PER in Japan were
considered by respondents to be lack of trained experts and lack of good quality data.

[Key words]
medical technology assessment, pharmacoeconomic research, survey in Japan, survey of
development, specific training, possible utilization, pharmaceutical research and develop-
ment (R&D), methodology, barriers
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Industries, Ltd.

*3 Chief Resercher, Institute for Health Economics and Policy

*+ Vice President and Director, Market Economics & Coordination, SmithKline Beecham Pharmaceuticals
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A Method for
Estimating the National Medical Expenditure

Yasuhiro Tsuji*

The National Medical Expenditure, which comprehends and reflects the
entire medical aid system of our nation, could not be said to have been
fully analyzed and researched as we see it in current situation, despite the
fact that it is called “an important indicator to the medical economy of
Japan”. Especially as regards the method for estimation of the National
Medical Expenditure, the whole picture has not been revealed at all to this
day, consequently causing us to be distanced from the existence of the
National Medical Expenditure as a result.

From such point of view, this report aims to denote a method for estimat-
ing system-division-based national medical expenditure, to make the
National Medical Expenditure more a familiar notion as to become an
asset and to contribute to the development of future analysis and research
of National Medical Expenditure and for our nation’s medical economy
studies.

The report consists of 4 chapters, I-IV. The first chapter states the
objective of the paper. The second chapter points out the problems and
doubts on “the National Medical Expenditure”. The third chapter pres-
ents detailed sources pertaining to system-division-based national medical
expenditure, while each respective section makes separate analysis
attempting to state its method for estimation. Additionally, chapter four
argues that “ the natioal medical expenditure” which has been regarded as
“estimation” should be rather referred to as “statistics”. The chapter also
states the need to reinvestigate the concept of the National Medical
Expenditure as well as to review its targets.

[Key words]
National Medical Expenditure, System -division-based National
Medical Expenditure, Gross National Medical Expenditure.

* Chief, Economic & Industrial Policy Division, Department of Economic & Social
Policy, Japanese Trade Union Confederation
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How Health Affairs developed

I do not have much to say about the creation and
development of Health Affairs. It was a journal born out
of economic necessity (my own) and thus its creation
does not make for a particularly compelling story.

To be perfectly honest, it was a journal created in 1981
because when I became the national correspondent of
The New England Journal of Medicine, also in 1981, the
compensation was such that I needed to find more in-

come to cover my costs of living. Thus, Health Affairs

John K. Iglehart*

English-language journal. We have about 500 sub-
scribers who reside in countries other than the USA.

The staff of Health Affairs is composed of individuals
all of whom have been schooled in the liberal arts, as
opposed to economics, medicine or other disciplines.
Given this bent, we have always placed a high premium
on the clarity of papers and on making them understand-
able to a broad, serious-minded audience. As a result,
Health Affairs serves as a information channel between

was born as a matter of necessity, less than because I
had a great thirst to create yet another health-related
journal. Even at that, I was not convinced there was
room for another journal. At the time, the founder of
Project HOPE, which owns the journal and helped to
fund it in its early years, had to use all of his powers of
persuasion to convince me to take on the job.

Project HOPE is an international organization that
operates health education programs in about 25 other
countries. It also operates a Center for Health Affairs,
which is a health policy and research organization with
a staff of about 15 analysts--either Ph.D.s, or Master’s
level individuals. Today, Health Affairs is self-sustain-
ing, but we still operate under the aegis of Project
HOPE. Essentially, we are a free-standing small unit
within Project HOPE, with ten employees. Two of the
ten handle the circulation and marketing of journal ; the
eight other employees are editors.

Health Affairs has grown over the years because it
evolved during a period when more and more people
were interested in health policy and health policy-mak-
ing, principally as it occurs in the United States. We
have tried to publish papers on the status of systems in
other industrialized countries, but that process is always
difficult because of the differences in culture, history,
language etc. I still believe the paper on the Japanese
system is the finest on that subject published in an

* Editor Health Affairs, Project HOPE

academically-oriented authors (most of whom have
been economists, although we are striving to publish
more material by noneconomists) and a broader audi-
ence of individuals who work in federal and state gov-
ernments, in private industry and in universities. Many
medical libraries subscribed to the journal and health-
care journalists, science writers and editorialists also
subscribe to the journal.

Having said this, Health Affairs remains a journal of
only modest size in a nation with 260 million people. Our
paid circulation ranges between between 10,000 and 12,
000 individuals and institutions. Although these numbers
are small, Health Affairs is about three times larger in
circulation than a number of other American quarterly
journals (Milbank Memorial Quarterly, Inquiry, Journal
of Health Politics, Policy and Low, and Medical Care).
America’s health-care reform debate generated some

additional readers, but the numbers have now slipped
back a bit to our normal size.

One way or another, all of the above journals are subsid-
ized because they do not generate enough revenue to
cover their expenses. The forms of subsidization include
grants from private foundations (The Commonwealth
Fund, Robert Wood Johnson Foundation, Henry J.
Kaiser Family Foundation, the Kellogg Foundation and
the MacArthur Foundation), the free labor of academics
striving to win tenure, and private industry contribu-
tions. Subscription revenue covers about 55 percent of
our expenses and the remainder comes from founda-
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tions. Health Affairs budget will total about$1. 5 million
dollars in 1995.

We attract foundation support mostly for the thematic
issues we publish on health policy concerns of wide
interest, such as the future of Medicare, mental health,
medical innovation, violence as a public health concern,
managed care etc. Our thematic issues tend to be more
memorable to readers because they are kept as refer-
ences on subjects of wide concern. Thematic issues are
often used by teachers in university classrooms because
the material is current and the authors are generally
well respected, if not revered by their academic col-
leagues.

If T had one piece of advice for your journal it is to
underscore the importance of peer review, that is the
review of all manuscripts by expert reviewers who work
outside of the journal. External peer review has been
particularly important to building the credibility of
Health Affairs because its staff does not have the aca-
demic qualifications to be judged as expert. Because
peer review is a central part of our process, we attract

manuscripts from most of the nation’s leading health
economists, political scientists and sociologists.

We found out early on that the source of most of our
manuscripts would derive from academicians, rather
than from private industry leaders or government
decisionmakers. The reason is that while private indus-
try leaders might have strong views on particularly
health policy subjects, they are usually reluctant to
express those views publicly because their views could
suddenly change, for some competitive or proprietary
reason. Moreover, private industry leaders are not in the
business of writing. Thus, most material that comes
from such figures is usually written by public relation
people who lack the necessary substance to write for a
journal like Health Affairs.

I wish you and your colleagues the very best as you
devote yourselves to the development of a Japanese
equivalent of Health Affairs. We are indeed flattered
that you would think enough of our journal to want to
emulate it.
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Japanese Journal of Health Economics and Policy
Guidelines for Authors

1. Japanese Journal of Health Econowmics and Policy authors should keep the following
purposes of publishing this journal in mind. New data, reports of major new trends,
serious proposals for reform and book review are encouraged. Only original papers are
considered for publication in Japanese Journal of Health Economics and Policy. Articles or

parts of articles published or accepted for publication elsewhere are not considered.

@ Japanese Journal of Health Economics and Policy shall intend to accelerate frank and
open discussion in Health Economics and Policy from various sectors concerned.

® Japanese Journal of Health Economics and Policy shall provide authors from various
sectors with the opportunities to express their own opinions.

® Japanese Journal of Health Economics and Policy shall be the core for the development

of the research of Health Economics and Policy

2 . Anyone can send the manuscript whether he is the member of Institute for Health

Economics and Policy or not.

3 . Authors should send a computer floppy disk IBM or Macintosh compatible)in which the
manuscript and its abstract are inputted and one set of printed papers to the following
address.

Authors should note that the floppy disk and printed papers shall not be sent back.
[Address] Institute for Health Economics and Policy
Nagata-cho, Araki Bldg. 1-5-7 Nagata-cho, Chiyoda-ku, Tokyo, 100 Japan
Tel.: 03-3506-8529 Fax:03-3506-8528

4 . Authors should refer to Style of Manuscript attached to this guideline in making

manuscrpts.

5. All manuscript are acknowledged upon receipt and are submitted promptly for
evaluation. Papers are reviewed internally and, in most cases, are also read by outside peer
reviewers. We shall decide whether we accept a manuscript for publication or not within 3

months from the closing date and make notice to authors of the accepted manuscripts only.

6 . Authors should agree that once a manuscript is accepted, the copyright shall be

transfered to Institue for Health Economics and Policy.

7 . Publication fee is free. If the author would like to have extra copies, we shall provide

copies for the actual cost.
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Style of Manuscript

1 . Manuscript preparation
(1) Authors must submit manuscript in typewritten, double-spaced, single-sided format,
no longer than six thousand words. Suggested length for Book Review is three thou-
sand words.
(2) Authors must submit abstract in typewritten, double-spaced, single-sided format,
no longer than one hundred fifty words together with 10 keywords for quick referrence.
(3) A cover page must include the working title of the manuscript, names, addresses,

telephone numbers and professional affiliations of the authors, date of submission.

2 . Style
Endnotes, including both sources and explanatory matter, should be kept to a minimum
and numbered in the order in which they appear in the text, not alphabetically. Endnotes

should conform to the following examples.

(1) Naoki Ikegami, Japanese Health Care: Low Cost Through Regulated Fees,
“Health Affairs* (10:3, 1991) : 90-91

(2) Victor R. Fuchs, The Health Economy (Cambridge:Harvard University Press,
1986) :162

N. B.:If the authors of the sources are more than four person, it shall be referred

to (fop person) and others.

All exhibits (both tables and figures) should be placed at the end of the manuscript, one

exhibit per page. Authors must provide numerical plotting data for all figures.
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