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Is There Any Substitution Between
Medical Services and Over-the-Counter
Medications?

Masako Ii, ph.D.**
Yasushi Ohkusa , M.A.*?

Using data from Basic Survey on People’s Life for 1986, 1989, 1992 and 1995, this
article examines choice of health care in Japan when patients suffer from relatively minor
and self limiting illnesses. Patients’ health information enable authors to make a
distinction between acute illness and chronic illness. Empirical results show that in the
case of these minor illnesses, the price elasticities for the medical service are between
0.144 ~ 0.149. Authors also estimate price elasticities for medical service demand
separately for 43 symptoms. Among these symptoms, for almost half of the symptoms,
estimated price elasticities are below 1.
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Minor illnesses, medical service demand, medical insurance system,

Over-the-Counter Medication
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